Gwmg | Getting Again

he announcement that Congress had
revived the tax incenuve to donate art

_ to museums mav have been unexpected.
but 1t was no acadent. Ever since the 1986 tax
retorm, muscum groups have lobbied ceasciessiy
tor 1t. Donanons once made up as much as 0
percent of muscum acqusinons. but thev dechned
dramancallyv when the tax breaks were removed.
The new provision could be worth nulbons of
dollars in grts to Amencan museumns and muibons
in deducnons to taxpavers who have museum-
quabity art. tax babibines. and the inchnanon o
@ve both of them awav.

Dom be inamudated by the phrase “muscums-
qualiy™ insatunons ot all sizes mav be interested
In what vou nave to offer them. “Not cvervone
1S aWare of NOW 1mportant these New provisions
are” savs Eari Powell 11 conmued on papc 31
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continuea from page 26 director of the Los
Angcies County Museum ot Art. *One-
Itcm TS are as uUmporunt as cnare coilec-
tons. We¢ want them all—ngnt awav’”

Collectors whose adiusted gross in-
come exceeds $100.000 may now deduct
the apprecated vaiue ot art works or
manuscnipts donated to museums i 1991.
And since tax rates have recendy increased.
as manv deducnons and cxempnons were
phasced out. art donatons arc one of the
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A Gauguin given 1o LACMA under the new law,

fow tax breaks sall avadable. There 1s a
catch, however: the deducnon applies only
for this year, pending possible renewal.
“Muscums had better be able to demon-
strate big-tcket retumns by year's end if
they want to convince Congress to renew.”
says Henry T. Hopkuns. former director
of the San Franasco Museum ot Modern
Art. “This 1s cvervbodv's big chance”
But there arc important pretalls to avord.
“People think they're just going to give 1t”
says Karen Carolan. who chairs the [RS’s
Art Advisory Panel. " It's not that simple”
Although the amount of appreciation is
deducuble. if it 1s more than 30 percent
of the taxpayer's adjusted gross income,
the difference may be deducted as a carrv-
over the following year. What happens
if the law is not renewed? No one knows.
Then there's the quesaon of valuanon.
Taxpayers may deduct the fair market
value of their gifts, but who says what's
fair? For any gift larger than $5,000, Unde
Sam requures a “qualified appraisal report”
And if the donadon 1s larger than $20.000,
the district office will refer it directly to
the Art Advisory Panel for review. Penal-
ties for false valuadons are saff. Appraisers
may be disbarred. and donors face severe
fines. Congress has also recently imposed
stringent regulatons for appraisers: they
must now be tested, licensed. and reguiated.
If your appraiser isn't. your tax write-off
is null and void. Jessica L. DARRABY






